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Question 1
See below the trial Balance of Tom Cooper, a sole trader as at 31 December 2019, as Financial Controller you are required to prepare a set of financial statements.
	
	Dr
	Cr

	Buildings – Cost NCA SOFP
	           1,080,000 
	

	Equipment – Cost NCA SOFP
	           850,000 
	

	Vans – Cost NCA SOFP
	380,000
	

	Buildings - Accumulated Deprecation as at 1.1.19
	
	237,600 

	Equipment - Accumulated Deprecation as at 1.1.19
	
	     212,500 

	Vans - Accumulated Deprecation as at 1.1.19
	
	       136,800 

	Inventory as at 1.1.19
	144,600 
	

	Trade Receivables
	           403,000 
	

	Bank
	             31,200 
	

	Cash
	               4,600 
	

	Trade Payables
	
	     374,180 

	7% Loan 2025
	
	     900,000 

	Capital as at 1.1.19
	
	     311,100 

	Drawings
	             82,600 
	

	Sales
	
	  5,681,000 

	Purchases
	       3,461,600 
	

	Returns
	             25,800 
	18,680 

	Discounts
	             33,000 
	       24,800 

	Carriage Expense
	             97,000 
	

	Motor expenses
	             158,800 
	

	Light & Heat
	             136,800 
	

	Bad debts
	               16,200 
	

	Rates
	             63,200 
	

	Interest cost
	             24,800 
	

	Wages and salaries
	           373,000 
	

	Telephone costs
	           312,080 
	

	Selling and Distribution
	           229,380 
	

	Provision for bad debts as at 1.1.19
	
	11,000

	
	7,907,660 
	  7,907,660 




You have been provided with the following information:
Inventory as at 31 December 2019 was valued at €123,680.

Depreciation is to be charged as follows:
Buildings – 2% straight line basis
Equipment – 15% straight line basis
Vans – 20% reducing balance basis

Bad debts to be written amount to €6,200.

Provision for bad debts is to be maintained at 1% of trade receivables.

The invoice for telephone costs for December 2019 has not been received by the reporting date. The expense is estimated at €8,400 for December 2019.

The Light & Heat expense includes €17,000 in relation to January and February 2020.

Forty per cent of the Carriage expense relates to the cost of getting goods delivered from suppliers. 

The owner took €13,800 worth of goods from the business for his own use. This transaction has not been recorded in the financial records.

Requirement
Prepare the statement of profit or loss for Tom Cooper for the year ended 31 December 2019.
Prepare the statement of Financial Position of Tom Cooper as at 31 December 2019.
											TOTAL 25 Marks












Question 2

As at 1 January 2019 M O’Toole had the following balances in their financial statements:

Accrual (Light and Heat)                                      11,700
Prepayment (Rent)                                                22,500

Light and Heat – During the year ended 31 December 2019 they paid €85,800 in relation to light and heat expense. As at 31 December 2019 realized they had not received an invoice in relation to the light and heat expense for November and December 2019, they estimate the cost as €13,620.

Rent – The property has been rented for several years, the annual rent is reviewed and amended with effect from 1 June each year. The annual rent charge are as follows:

1 June 2018 to 31 May 2019                                        135,000
1 June 2019 to 31 May 2020                                        144,000

Rent is paid quarterly in arrears with the first payment made under the updated rental agreement made on 1 June.

Requirement
Explain the term accruals.
5 Marks
Prepare the Light and heat expense ledger account and the accrual ledger account.
10 Marks
Prepare the Rent expense ledger account and the prepayment ledger account.
 10 Marks
TOTAL 25 Marks

















Question 3

Joe Cooper’s cash book shows a debit balance of €15,690 on 31 December 2019.

He has received a bank statement dated 31 December 2019 stating a closing balance of €21,588.

The following entries appear on the bank statement but have not been recorded in the cash book:
· A credit transfer from a credit customer of €1,356
· Bank charges of €180
· Bank interest charges of €342
· A direct debit payment of €3,810 in relation to a loan payment 
· A cheque received from a credit customer, was returned unpaid by the customer’s bank.  The cheque for €570 had been debited in Joe Cooper’s cashbook on 11 December 2019 
Joe also discovered that errors were made when the accountant was recording some transactions:
· Cheque number 681 was recorded incorrectly in the cash book as €3,360 but the correct figure was recorded on the bank statement as €4,260 
· Cheque number 687 was recorded incorrectly in the cash book as €2,790 but the correct figure was recorded on the bank statement as €1,170
· A lodgement to the bank account was recorded in the cash book as €7,350 but the correct figure was recorded in the bank statement as €7,620 

The following items were recorded in the cash book but do not appear on the bank statement by 31   December 2019:
· Cheque number 682 for €690 paid to a supplier on 18 December 2019.
· Cheque number 692 for €9,540 paid to a supplier on 26 December 2019.
· Amounts of €1,776 were banked on 31 December 2019.
Requirement
Update the bank ledger account.                                                                                       12 Marks
Prepare the reconciliation of the balance per the bank statement to the updated balance on the bank ledger account.                                                                                                                   13 Marks
										
											  TOTAL 25 Marks






Question 4 

When the trial balance as at 31 December 2019 was prepared the total of the accounts with debit balances exceeded the total of accounts with credit balances by €588.
The following items were identified:
The company has purchased a new computer for €6,400.  The computer was paid for by cheque.  The bookkeeper has charged the cost of the computer to the computer repairs expense account.  The useful economic life of the computer is estimated at five years and depreciation is charged on a straight-line basis.  The company’s policy is to charge a full year’s depreciation in the year of purchase and none in the year of disposal.
The company received cash of €1,620 from one of its customers in relation to a cash sales transaction.  The sales account has been credited with €1,620 and the cash account debited with €360.
A credit customer has returned goods with a value of €9,000.  No entry has been made in relation to this transaction.
The company owed one of its suppliers €16,800, the supplier offered a discount of 2% for early payment.  The company availed of this discount, and paid the amount net of the discount within the credit period.  The cheque was correctly recorded, but the discount received has been debited to the discount allowed account.
Requirement:

Update the suspense account to reflect the above transactions.
10 Marks
Prepare the journal entries to correct / record each of the above transactions.
15 Marks
TOTAL 25 Marks
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